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the firm or legal person with authority to engage its liability
in contracts.5313
Another much narrower significance of "branch" (Zweig-
niederlassung) obtains in German, Austrian, and Swiss ad-
ministrative rules. There, a branch office presupposes a
permanent establishment with separate organization and as-
sets accountable, having the power to conclude transactions
independently, although subject to instructions by the central
management.14 Sometimes it is required that the business
carried on be of the same kind as that of the head establish-
ment, but on a smaller scale.15 Hence impositions on branch
offices in these countries do not extend to "agencies" or
"representatives."
Aware of this proper sense of branch, the broad French
scope of succursale is reached in Spanish, Portuguese, and
Latin-American provisions by accumulating terms such as
"branches, agencies, and representatives of foreign corpo-
rations." The meaning is explained by the Colombian laws
that speak of "enterprise of a permanent character,"16 and
the new Italian text, "secondary seat with permanent
agency."17 In fact, in Latin America, any permanent es-
tablishment regularly needs registration, if not authorization.
"Agents" in the language of commercial relations, as
distinguished from "representatives," have been described
as persons securing business and referring offers to the con-
stituent company, and this meaning has been attributed to
13 App. Bruxelles (June 6, 1929) Revue pratique des societes 1929, No. 2972,
cited in Novelles Beiges, 3 D. Com. No. 5261; Trib. com. Bruxelles (Feb. i,
I93^) Jur- Com. Brux. 1938, 61.
14 Germany: 14 ROHGE. 401, 17 id. 313$ 38 RGZ. 263, 50 id. 429.
Austria: OGH. in Adi. Clem. 1800, id. 2804.
Switzerland: 56 BGE. I 3645 61 BGE. I 303.
15 Switzerland: BG. (Dec. 10, 1924) 50 BGE. II 507, 510, cf. WIELAND,
43 Z. Schweiz. R. (N. F.) 242.
16 Colombia: Legislative Decree No. 2 of 1906, art. i; Law No. 58 of
art. 22; Executive Decree No. 65 of 1941, art. i.
17 Italy: C. C. (1942) art. 2506.